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W e have audited the accom panying general-purpose com bined financial statelnents of the ltousing 
Anthority of Kinder, Louisiana at and for the year ended Decelnber 31, 2001, as listed in the table 
of eonlenls. These general-purpose com bined financial slatements are lhe responsibilily of lhc 
llonsing Authority of Kinder, Louisiana's m anagem ent. Our responsibility is to express an opinion 
on tbese general-purpose combined financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United 
States of Am erica and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Com plroller General of the United States. Those standards require lhat we 
plan and perform the audit to obtain reasonable assurance about whether the financial statem ents arc 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting tbe 
am ounts and disclosures in the financial statements. Au audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagement, as well as evaluating the 
overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 
our" opinion. 

hi our opinion, the general-purpose com bined financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the Housing Authority of Kinder, Louisiana as of 
I)ccem ber 31,2001, the results of its operations, changes ira its total net assets and statem ent of cash 
flows for lhe year then ended, in conform ity w ith accounting principles generally accepted in the 
United States of Am erica. 

In accordance with Government Auditing Standards, we have also issued a report dated M ay 20, 
2002 on our consideration of Housing Authority of Kinder's intern al control over financial reporting 
and our tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants. 
Thai report is an integral part on an audit perform ed in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable 1o financial audits contained 

in Government Auditing Standards and should be read in conjunction with this report in considering 
the resulls of our audit. 



Our audit was conducted for the purpose of form ing an opinion o11 the combined general-purpose 
financial statem ents of the Housing Authority of Kinder, Louisiana taken as a whole. The 
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional 
analysis but is 21ot a required part of the accompanying financial statem ents. Such information has 

been subjected to the auditing procedures applied in the audit of the accompanying financial 
statements and, in our opinion, is fairly stated, in all m aterial respects, in relation to the financial 
statem ents taken as a whole. 

The accompanying Financial Data Schedules required by HUD are presented for purposes of 
additional analysis and are not a required part of the general purpose financial statem ents. Such 

information has been subjected to the auditing procedures applied in the audit of the general 
purpose financial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to 
the general purpose financial statem ents taken a!~ a w hole. 

M ike Estes, P.C. 
Fort W orth, Texas 
M ay 20, 2002 



 

HOUSING AUTHORITY OF THE CITY OF KINDER 
COM BIN ED BALAN CE SIIEET - EN TERPRISE FUN D S 

Y EA R EN DED D ECEM BER 31,2001 

ASSETS 
Current assets 
Cash and cash equivalents 
]nveslm ents 
Accounts receivable (net of allowance for doubtful accounts of zero) 
Interest receivable 
Prepaid item s and other assets 
luvenlory 

Total Currenl A ssels 

Restricted A ssets 
Tenant deposits 
Resident participalion 

Tolal ReslrietedA ssets 

Fixed Assels 
Land, buildings, and equipmenl (nel) 

TOTAL ASSETS 

LIABILITIES AN I) FUND EOUITY 
Currenl Liabilities 
Accounls payable 
A ccrued PILOT 

Tolal Current Liabilities 

Current Liabilities Payable from Current Restricled A ssets 
Deposits due others 

Total Liabilities 

Fund Equity 
Contributed capital 
Retained earnings: 
Unreserved 

Tolal Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

The Notes to the Financial Statements are an integral part of these stalelnenls 
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EX I]IBIT A 

44,648 
71,980 

137 
307 

2,178 
188 

119,438 

2,165 
750 

2,915 

198,994 

321,347 

375 
4,216 

4,591 

2,165 

6,756 

158,223 

156,368 

314,591 

321,347 



 

IlOUSING AUTItORITY OF THE CITY OF KINDER 
CO M BINED STA TEM EN T OF REV EN UES, EX PEN SES AN D 

CHANGES IN FUND EQUITY - ENTERPRISE FUNDS 

OPERATING REVEN UES 
Dwelling rental 

Total revenues 

YEAR ENDED DECEM BER 31,2001 

OPERATING EX PEN SES 
Adm inistration 
Utilities 
Ordinary m aintenance & operations 
General expenses 
D epreciation 

Total operating expenses 

Income (loss) from Operations 

Non operating revenues (expenses) 
Interest earnings 
Federal grants 

Total Non-operating revenues (expenses) 

NET INCOM E (LOSS) 

l)epreciation on fixed assets acquired by contribution 

hlcrease ill retained earn ings 

RETAINEI) EARN INGS AT BEGINNING OF YEAR 

RETAINED EARNINGS AT END OF YEAR 

CON TRIBUTED CAPITAL AT BEGINNING OF YEAR 

Depreciation transferred from retained earnings 

CONTRIBUTED CAPITAL AT EN D OF YEAR 

FUND EQUITY, END OF YEAR 

The N otes to the Financial Statem ents are an integral part of these statem ents 
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52.671 

52,671 

41,859 
9,635 
21,753 
14,315 
44,822 

132,384 

(79,713) 

3,440 
85,231 

88,671 

8,958 

44,822 

53,780 

102.588 

156,368 

203.045 

(44,822) 

158,223 

314,591 



 

H OU SING AU TIiORITY O F TH E CITY OF K IND ER 
COM BINED STATEM EN T OF CA SIt FLOW S - ENTERPRISE FUND S 

YEAR EN DED DECEM BER 31,2001 

CASII FLOW S FROM  OPERATING ACTIVITIES 
Operating income (loss) 
Adjustments to reconcile net income (loss) to 
N et cash provided by operating activities 

D epreciation 
Changes in operating current assels and liabilities 

Decrease in accounts receivables 
Increase in inlerest receivables 
Increase in prepaid item s and other assets 
D ecrease in inventory 
Increase in accounts payables 
Decrease in deposits due others 
D ecrease in deferred revenue 
Increase in accrued PILOT 

NET CASIt PROVIDED(USED) BY OPERATING ACTIVITIES 

CA Stt FLOW S FROM  N ON CAP1TA L FINAN CING ACTIVITIES 
Federal grants 

NET CASII PROVIDED(USED) BY NONCAPITAL 
FINAN CING ACTIVITIES 

CA SIt FLOW S FROM  CAPITAL AN D RELATED 
FINAN CING ACTIVITIES 
Federal grants 
Construction costs and purchase of equipm ent 

NET CASH PROVIDED(USED) BY CAPITAl, 
AN D RELATED H NAN CING A CTIVITIES 

(79,713) 

44,822 

623 

(307) 
(290) 
188 
259 
(160) 
(117) 
319 

(34,376) 

44,460 

44.460 

40,771 

(40,771) 

0 

(CONTINUED) 



 

H OU SING AU THO RITY OF TH E CITY O 1: K IN DER 
COM BINED STATEM ENT OF CA Slt FLOW S - ENTERPRISE FUNDS 

YEAR EN DED DECEM BER 31,2001 

CA SIt FLOW S FROM  INVESTING A CTIVITIES 
Decrease in inveslm ents 
Increase in restricted assets 
Interest earn ings 

NET CASII PROVIDED (USED) BY INVESTING 
A CTIVITIF.S 

NET INCREASE (DECREASE) IN CASH AND 
CASIt EQUIVALENTS 

CASIt AND CASti EQUIVALENTS AT BEGINNING 
O 1: Y EA R 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

EX lllBIT C 

606 

(590) 
3,440 

3,456 

13,540 

31,108 

$ 44,648 

(CONCLUI)ED) 

The N otes to the Financial Statem ents are an integral part of lhese slatem ents 
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ItOUSING AUTItORITY OF TIlE CITY OF KINDER 
N OTES TO TIlE GENERAL PURPO SE FINAN CIAL STATEM ENTS 

YEAR EN DED DECEM BER 31,2001 

NO TE 1 - SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICIES The accompanying 
general-purpose financial statements of the Itousing Authority of the City of Kinder have been 

prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Govermnenlal Accounting Standards Board (GASB) is the accepted 
standard setting body for establishing governm ental accounting and financial reporting principles. 

A. BASIS O F PRESENTATION Housing Authorities are chartered as a public corp oration under 

the laws (LSA-R.S. 40:391) of tile state of Louisiana for the purpose of providing safe and sanitary 
dwelling accom m odations. This creation was contingent upon tile local governing body of the city 
declaring a need for the Housing Authority to function in such city. The ltousing Authority is 
governed by a five-m em ber board of Com m issioners. The m em bers, appointed by the ltonorable 
M ayor of the city of Kinder, serve staggered m ulti-year term s. 

U nder tile U nited Slates ltousing A ct of 1937, as am ended, the U .S. D epartm ent of tlousing and 

Urban Development (IIUD) has direct responsibility for administering low-rent housing programs 
in the United States. Accordingly, ItUD has entered into an annual contributions contract with tile 
ltousing Authority for the purpose of assisting the ltousing Authority in financing the acquisition, 
construction and leasing of housing units and to make ammal contributions (subsidies) to tile 
I lousing Authority for the purpose of m aintaining this low-rent character. 

The ltousing Authority had 30 units in Low Rent management in two projects 

Program  

PItA owned housing 

Contract 
Num ber 

FW -669 

Nulnber 
Of Units 

30 

B. R EPO R TIN G EN TITY GA SB Statem ent 14 establishes criteria for determ ining the 
governm ental reporting entity and component units that should be included within the reporting 
entity. Under provisions of this Statem ent, the Housing Authority is considered a prhnmy 
government, since it is a special purpose governm ent that has a separate governing body, is legally 
separate, and is fiscally independent of other state or local governm ents. As used in GA SB 
Statem ent 14, fiscally independent m eans thai the Housing Authority m ay, without the approval or 
consent of anolher govern m ental entity, detennine or m odify its own budget, levy its own taxes or 
set rates or charges, and issue bonded debt. 

Tile llousing Authority is a related organization of the City of K inder since tile City of Kinder 

appoints a voting majority of the Housing Authority's governing board. The City of Kinder is not 
financially accountable for the Housing Authority as it cannot impose its will on the llousing 
Authority and there is no potential for the Housing Authority to provide financial benefit to, or 
impose financial burdens on, the City of Kinder. Accordingly, the Ilousing Authority is not a 
com ponent unit of the financial reporting entity of the City of K inder. 



 

ItOU SING AUTItORITY OF THE CITY OF K INDER 
N O TES TO TH E G EN ERA L PURPO SE FIN AN CIAL STATEM EN TS 

Y EAR ENDED DECEM BER 31,2001 

Governmental Accounting Standards Board (GASB) Codification Section 2100 establishes criteria 
for determining which, if any, component units should be considered part of the I lousing Authority 
for financial reporting purposes. Tile basic criterion for including a potential eom ponem unit wilhin 
the reporting entity is financial accountability. The GA SB has set forth criteria to be considered in 
determining financial accountability, which includes: 

1. Appointing a voting majorily of an organization's govenling body, and: 
a. The ability of tile ltousing Authority to im pose its will on that organization's body, and: 
b. The potential for tile organization to provide specific financial benefits to or impose 

specific financial burdens on the ltousing Authority. 

2. Organizalions for which the ltousing Autimrity does not appoint a voting majorily bul are 
fiscally dependent on the Housing authorily. 

3. Organizations for which the reporting entity financial statem ents would be m isleading if data of 
the organization is not included because of tile nature or significance of the relationship. 

Based on tile previous crileria, lhe ttousing Authority has determined that lhere are no component 
units thai should be considered as part of the ltousing Authority reporting entity. 

C. FUND S The accounts of the Housing Authority are organized and operated on tile basis of 
funds. A fund is an independent fiscal and accounting entity with a self-balancing set of accounts. 
Fund accounting segregates funds according to their intended purpose and is used to aid 
m anagem ent in dem onstrating compliance w ith finance related legal and contractual provisions. 
The m inim um number of funds is m aintained consistent w ith legal and m anagerial requirem ents. 

All funds of the ltousing Authority are classified as proprietary. Proprietary fnnds accounl for 
activities sim ilar to those found in the private sector, where the delerlnination of net incom e is 
necessary  or useful to sound financial adm inistration. Proprietary funds differ from governm ental 
funds in that their focus is on incom e m easurem ent, which together with tile m ainlenanee of equity, 
is an im portant financial indicator. 

Proprielary funds are accounted for on the flow of econom ic resources m easurement focus and the 
accrual basis of accounting. Under this m ethod, revenues are recorded when earned and expenses 
are recorded at the tim e the liabilities are incurred. W ith this m easurem ent focus for all assets and 
all liabilities associated with the operalion of these funds are included on lhe balance sheet. The 
ltousing Aulhorily has elected, pursuant to GA SB Statem enl N o. 20, to apply all GA SB 
pronouncem ents and only FA SB pronouncem ents issued before N ovem ber 30, 1989. 

D . BUDG ETS 

General Budget Policies Tile following summ arizes lhe budget activities of the ttousing Authority 
during the year ended Decem ber 31,2001: 



 

HOU SING AUTHORITY OF THE CITY OF KINDER 
N OTES TO THE GEN ERAL PU RI'O SE FINAN CIAL STATEM EN TS 

Y EAR EN DED DECEM BER 31, 2001 

The lIousing Authority adopted budgets for all HUD-funded program s. The budget is controlled by 
fund al the function level. All appropriations; lapse at year end. Budgets are prepared on the 
m odified accrual basis of accounting. 

The Executive Director is authorized to transfer am ounts between line item s w ithin any fund, w ilh 
Ihe exceplion of salaries, provided such does not change the total of any function. 

E. CASIt AND CASH EQUIVALENTS Cash equivalents include amounts in lime deposits and 
those investm ents with original m aturities of 90 days of less. Under state law , the ttousing 
Authority m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney m arket 
accounts, or tim e deposits w ith state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana. 

Under state law, tile ltousing Authority m ay invest in United States bonds, treasury notes, or 
certificates. These are classified as investm ents if their original m aturities exceed 90 days; 
however, if the original m aturities are 90 days or less, they are classified as cash equivalents. 
lnvestmmlls are staled at the lower of m arket or cost. 

F. INVESTM ENTS Investm ents are lim ited by R.S. 33:2955 and tile Housing Authority's 
investm ent policy. If the original m aturities o:f investm ents exceed 90 days they are classified as 
investm ents; however, if the original m aturities are 90 days or less, they arc classified as cash 
equivalents. 

Tile invcslm m~ls arc reflected at quoted m arket prices except for the following which are 
required/perlnitted as per GASB Statem eut No. 31 : 

Investments in nO~ articipaling intcrest.-eam ing contracls, such as nonnegotiable certificates 
of deposit w ith redemption terms that do not consider m arkets rates, are reported using a 
cost-based m easure. 

The ltousing Authority reported at amortized cost m oney m arket investments participatin~g 
interest-earn ing investment contracts that have a rem aining maturity at time of purchase of 
one year or less. 

I)efinitions 

luterest-eanling investment contract include time deposits with financial institutions (such as 
certificates of deposit), repurchase agreements, and guaranteed iuvestmenl contracts. 

M oney m arket investm ents are short-term, highly liquid debt instruments that include U ,S 
Treasury obligations. 



 

ItOU SING AU THORITY OF THE CITY OF KINDER 
N OTES TO THE GENERAL PURPO SE FINAN CIAL STATEM ENTS 

YEAR ENDED DECEM BER 31,2001 

G . SItO RT-TERM  INTERFUND RECEIVABLES/PAYABLES Dtlring the course of 
operations, num erous transactions occur between individual funds for services rendered. These 
receivables and payables are classified as due from other funds or due to other funds on the balance 
sheet. Short-term interfund loans are classified as im erfim d receivables/payables. 

11. INVENTORY AND PREPAID ITEM S All inventory item s are valued at cost using firsl-in, 
first-out m ethod. Inventory is recorded using the purchase m ethod. At year-end the mnount of 
inventory is recorded for external fil~aucial reporting. 

Certain paym ents to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid item s. Prepaid expenses consist of prepaid insurance. 

1. FIXED ASSETS Fixed assets are recorded at hislorical cost and depreciated over their 
estimated useful lives (excluding salvage value). Donated capital assets are recorded at their 
estim ated fair value at the date of donation. Estim ated useful life is m auagcm cnt's estim ate of how 
long the asset is expected to m eet service demands. Interest costs during eonstruclion have not been 
eapilalized. Straight-line depreciation is used based on the following estim ated useful lives: 

Site im provem enls 
Buildings 
Building im provem ents 
Furniture aud fixtures 
Com puters 

15 years 
33 years 
15 years 

5 to 7 years 
3 years 

J. CO M PENSATED ABSENCES The ttousing Authority follows Louisiana Civil Service 
regulations for accumulated annual and sick leave. Employees m ay accunm late tip 1o three hundred 
hours of annual leave which m ay be received upon termination or retirelnent. Sick leave hours 
accumulate, but the employee is not paid for them if not used by his/her retirement or termination 
date. 

K. FUND EQUITY Reserves represent those portions of fund equity not appropriable for 
expendilures or legally segregated for a specific future use. 

L. I)EIrERRH ) REVEN UES The ttousing Authority reports deferred revenues on its combined 
balance sheel. Deferred revenues arise when resources are received by the Housing Authority 
before il has a legal claim 1o them , as when grant monies are received prior to the incurrenee of 
qualifying expenditures. In subsequent periods, when the ltousing Authority has a legal claim to 
the resources, the liabilily for deferred revenue is removed from the combined balance sheet and the 
revenue is recognized. 



 

ItOU SING AUTHORITY OF TIlE CITY OF K INDER 
NOTES TO TIlE GENERA L PURPOSE FINANCIAL STATEM ENTS 

YEAR EN DED DECEM BER 31,2001 

M . USE O F ESTIM ATES The preparation of financial statem ents ill conformity w ith generally 
accepted accounting principles requires m anagem ent to m ake estim ates and assum ptions that affect 
tile reported am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the finaucial statement and the reported amounts off revenues and expenses during the 
reporting period. Actual results could differ from those estim ates. 

NOTE 2 - CASlt, CASIt EQUIVALENTS, AND INVESTM ENTS At December 31, 2001 the 
I lousing Authority has Cash equivalents, and investm ents totaling $119,543 as follows: 

Cash on hand 
Dem and deposits 
Tim e deposits 

Total 

Cash and cash equivalents 
Cash and cash equivalents - restricted 
luvestm ents 

Total 

50 
33,223 
86,270 

119,543 

44,648 
2,915 
71,980 

119,543 

Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
w ith the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a 
holding or custodial bank that is m utually acceptable to both parties. At December 31, 2001, the 
ltousing Authority's carry ing am ount of deposits was $119,493 and the bank balance was 
$124,507. Of the bank balance, $100,000 was covered by federal depository insurauce (GASB 
Category 1). The remaining $24,507 was collateralized with securities held by the pledging 
financial institution's trusl department or agent but in the Housing Authority's name (GASB 
Category 2). 

lnvcstlnents during the year were solely in tim e deposits at banks 

NOTE 3 - RECEIVABLES tile receivables ot'$137 at December 31,2001, are as follows 

Class of Receivables 
Local sources 

Tenants 

Total 

$ 

$ 

137 

137 



 

ItOU SING AUTHORITY OF TIlE CITY OF KINDER 
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEM ENTS 

YEAR ENDED DECEM BER 31, 2001 

NOTE 4 - FIXED ASSETS The changes in general fixed assets are as follows 

Balance 
12/31/00 Additions Deletions 

Land and buildings $ 1,030,422 $ 
Furniture and equipment 50,550 
Construction ill progress 3,2'78 

Total 

Less: accumulated depreciation 
Buildings 
Furniture and equipm ent 

Total 

Fixed assets, net $ 

1,084,250 

816,342 
64,863 

0 
0 

40,771 

40,771 

42,623 
2,199 

0 $ 
1,604 

0 

1,604 

0 
] ,604 

Balance 
12/31/01 

1,030,422 
48,946 
44,049 

1,123,417 

858,965 
65,458 

881,205 44,822 1,604 924,423 

203,045 $ (4,051) $ 0 $ 198,994 

NO TE $ - RETIREM ENT SYSTEM  The Housing Authority participates ill the llousing Renewal 
and Local Agency Retirem ent Plan which is a defined contribution plan. The plan consists of 
employees of various local and regional housing authorities, urban renewal agencies, and other 
sim ilar organizations. Through this plan, the tIousing Authority provides pension benefits for all of 
its fidl-tim e employees. A ll full-tim e em ployees are eligible to participate in the plan from lhe first 
anniversary dale of the em ploym eut. 

Under a defined contribution plan, benefits depend solely on am ounts contributed to the plan plus 
investm ent earn ings. Each participant in the plan is required to m ake a m onthly contribution equal to 
5 pereeut of his effective compensation. The em ployer is required to m ake m onthly contributions 
equal to 8.5 percent of each participant's effective compensation. 

The ltousing Authority's contribution for each em ployee and incom e allocated to tile employee's 
account is fully vested after five years of continuous service. The Itousing Authorily's contribulions 
and interest forfeited by em ployees who leave em ploym ent before five years of service are used to 
offset future contributions of the Itousing Authority. 

The I lousing Authority's total payroll for year ended December 31,2001, was $31,174. The I lousing 
Authority's contributions were calculated using file base salary amount of $13,152. The llousing 
Authority m ade the required contributions of $1,775 for the year ended December 31, 2001, of which 
$1,118 was paid by the ltousing Authority and $657 was paid by employees. No paymems were 
m ade out of the forfeiture account. 



 

ItOU S1NG AUTHORITY OF THE CITY OF KINDER 
N OTES TO TIlE GEN ERAL PURPOSE FINAN CIAL STATEM ENTS 

YEAR ENDED DECEM BER 31,2001 

NOTE 6 - ACCOUNTS PAYABLES The payables of $375 at December 31, 2001, are as 
follows: 

Trade payables 
Payroll withholdings 

282 

93 

375 

NO TE 7 - CO M PENSATED A BSENCES At December 31, 2001, em ployees of the Housing 
Authority have accumulated and vested no employee leave benefits, which have been computed in 
accordance w ith GA SB Codificalion Seclion C60. 

NO TE 8 - CO M M ITM ENTS AND CO NTING ENCIES Tile ttousing Aulhorily participates in a 
nmnber of federally assisted grant program s. Although the grant program s have been audited in 
accordance with the Single Audit Act Amendments of 1996. These programs are still subject to 
com pliance audits. Housing Authority m anagem ent believes that the am ount of disallowances, if 
any, which m ay arise from future audits will not be m aterial. 
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ltOU SING AUTItORITY OF THE CITY OF KINDER 
STATEM ENT OF M ODERN IZATION COSTS -~ UNCOM PLETED 

Funds approved 

YEAR ENDED DECEM BER 31, 2001 

CASH BA SIS 

Funds expended 

Excess offunds approved 

l~ nds advanced 

Funds expended 

Excess of funds advanced 

Project 
1999 

55,071 $ 

40,927 

2001 
CapilalFunding 

62,500 

643 

14,144 $ 61,857 

40,927 $ 

40,927 

0 

The N otes to the Financial Statelnents are an integral part of these statem ents 
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643 
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PUBLIC ACCOUNTANTS 

Renort on Com nlianee and on lnterl~al Control Over Financial Rcoortin~ 
Based on an Audit of Financial Statem ents Perform ed in 
A ccordance w ith G overnm ental Auditing Standards 

ltousiug Authority of K inder 
K inder, Louisiana 

W e have audited the financial slatelneuls of the Housing Authority of Kinder, Louisiana as of and for the 
year ended l)eeember 31, 2001, and have issued our report thereon dated M ay 20, 2002. W e conducted 
our audit in accordance with auditing standards generally accepted in the United States of Am erica and 
the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the 
Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Housing Authority of Kinder, Louisiana's 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, uoncolnpliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing a opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed two instances of noncom pliance that are required to be 
reported under Governmental Auditing Standards. 

erual Control O ver Financial Reoortine 

lu plamfing and performing our audit, we considered the Housing Authority of Kinder, Louisiana's, 
internal control over fiuancial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the internal control 
over financial reporting. Ilowever, we noted certain m atters involving the internal control over financial 
reporting and its operation that we consider to be reportable conditions. Reportable conditions involve 
m atters com ing to our attention relating to significant deficiencies in the desigu or operation of the 

internal control over financial reporting that, in our judgment, could adversely affect the PttAs ability to 
record, process, sum m arize, and report financial data consistent with the assertions of m almgem ent in 

The N otes to the Financial Statem ents are an integral part of these statem ents 
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financial statem ents. Reportable conditions are described in the accompanying schedule of findings and 
questioned costs as Audit Findings #1 and #2. 

Our consideration of the internal control over financial reporting would not necessarily disclose all 
m atters ill the intern al control over financial reporting that m ight be m aterial w eaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control 
components does not reduce, to a relatively low level, the risk that m isstatements ill amounts that would 
be m aterial ill relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees ill tile normal course of performing their assigned functions. W e noted one 
m atter involving the internal control over financial reporting and its operation that we consider to be 
m aterial weakness. II is the first audit finding. 

This report is a matter of public record and its distribution is not lim ited 

M ike Esles, P. C. 
Fort W orth, Texas 
M ay 20, 2002 

The N otes to tile Financial Statem ents are an integral part of these stalclnents 
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HOU SING AU THORITY OF TH E CiTY OF KINDER 
STATEM EN T OF EXPENDITURES OF FEDERA L AW ARDS 

FEDERAL GRANTOR 
PROGRAM  TITLE 

YEAR EN DED DECEM BER 3 i, 200i 

CDFA 
N O. 

U . S. Department of Ilousing and Urban Developm enl 
D irect Program s: 

Low-incom e Housing Operating Subsidy 14.850 

Program Tolal 

Com prehensive lm provem enl 
Assistance Program 

Program Total 

Public ilousing Capilal Fund 

Program Tolal 

Tolal ilUD 

14.852 

i4.872 

GRANT 
ID # 

Total Expenditures; of Federal Aw ards 
18 

PROGRAM  
EXPENDITURES 

43,661 

43,661 

40,927 

40,927 

643 

643 

85,231 



 

ItOUSING AUTItORITY OF THE CITY OF KINDER 
NOTES TO TIlE SCItEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

YEAR ENDED DECEM BER 31, 2001 

NOTE 1 - G ENERAL The accompanying Schedule of Expenditures of Federal Awards presents 
the activity of all federal awards program s of the ltousing Authority of the City of K inder, 

Louisiana (file "Itousing Authority"). The IIousing Authority reporting entity is defined in note 
I(A) to the ltousing Authority's general-purpose financial statements. Federal awards received 
directly from federal agencies, as well as federal awards passed through other governm ent agencies, 
is included on the schedule. 

NO TE 2 - BA SIS O F ACCO UNTING The accom panying Schedule of Expenditures of Federal 

Awm-ds is presented using the accrual basis of accounting, which is described in note I(C) to the 
ltousing Authority's general-purpose financial statem ents. 

NO TE 3 - R ELATIO N SH IP TO G ENERAL-PURPO SE FINA NCIAL STA TEM ENTS 
Federal aw ards revenues are reported in the Housing Authority's general-purpose financial 
statem ents as follows: 

Federal Sources 

Enterprise funds: 
Public Itousing 
ClAP 
Capital Fund 

43,661 
40,927 

643 

$ 85,231 

NOTE 4 - RELATIONSItlP TO FEDERAL FINANCIAL REPORTS Amounts reported in the 
accompanying schedule agree with the amounts reported in the related federal financial reports 
except for changes m ade to reflect am ounts in accordance with generally accepted accounting 
principles. 

NOTE 5 - FEDERAL AW ARDS PRO GRAM S For those funds that have m atching revenues 
and stale funding, federal expenditures w ere deterlnined by deducting m atching revenues from total 
expenditures. In accordance with HUD Notice Pill 98-14, "federal awards" do not include llousing 
Authority operating income from rents or investments (or other non-federal sources). In addition, 
debt service annual contribution paym ents m ade by HUD directly to fiscal agents for holders of 
ltousing Authority bonds or for/lousing Authority notes held by the federal financing bank (FFB), 
are not considered when deterlnining if the Single Audit Act "federal awards expended" threshold is 
m et by the ltousing Authority in a fiscal year. In addition, the entire am ount of operating subsidy 
received during the fiscal year is considered to be "expended" during the fiscal year. 

The Notes to the Financial Statem ents are an integral part of these statem ents 
19 



 

HOU SING AU THORITY OF THE CITY OF KINDER 

SCItEDULE OF FINDINGS AND QUESTIONED COSTS 

nancial Statem ent A ud 

Y EA R EN DED D ECEM BER 31,2001 

i. The type of audit report issued w as unqualified 

ii. There were two rcporlable conditions required to be disclosed by Government 
AudithTg Standard*" issued by the Com ptroller General of the United Stales. 

i. There was one instance of noncompliance considered m aterial, as defined by the 
Government Auditing Standards to the financial statements. I1 is the first audit 
finding. 



 

IIOU S1NG AUTHORITY OF THE CITY OF K INDER 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEM BER 31,2001 

Prior Audit Findines and Ouestioned Costs 

There w ere no prior audit findings 

Current Audit Findings 

Entity-wide or oro~ram/der)artm ent snecific 

Low Rent 

Year-End PFS M andatory Adjustm ent M iscalculated 

Statem ent of Condition 

Tile PItA 's fee accountant did not use the recently revised 11UD-52723 to calculate the year-end 

mandatory adjustment for the performance operating subsidy. 

.Criteria 

The fee accountant used the incolxcct form . 

Effect 

The original adjustment prepared by the fee accountant reflects a $7,379 due to tIUD 
calculation, using the correct fonn, shows $4,826 due the PHA - a difference of $12,205. 

Cause 

It appears the fee accountant, at least at the tim e this calculation was done, did not have adequately 
trained personnel. In addition, ifa proper supervisory review had been m ade, the error would have 
been noticed. 

Reconnncndatiou 

From inquiries we have m ade, we are aware that the fee accountant has recently becom e aware that 
this mandatory adjustment was incorrect. The fee accountant has recently made sure the 
responsible personnel have becom e fam iliar with the new PFS form s and calculations. The fee 
accountant is in the process of revising the year-end adjustment. W hen the fee accountant is sure its 
correct, the PItA will receive a revised copy, which it needs to sign and send to IIUD . 
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ltOUSING AUTHORITY OF THE CITY OF KINDER 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Y EA R EN DED D ECEM BER 31,2001 

Our recom mendation is that in the future, the PHA should more closely review the PFS forms after 
they are received from the fee accountant and before they are sent to tlUD . The PItA should also 
obtain assurance from the CEO of the fee accountant that these PFS calculations will undergo an in- 
house supervisory review in the future. 

Corrective A ction Plan - Response 

I am Sylvia M anuel, Executive Director and designated person to answer these findings. I wi 
com ply w ith the above. 

Low Rent 

M ASS Turnaround hworrectlv Calculated 

Statem enl of Conditio 

Sub-lndicator #1, Vacant Unit Turnaround was in correctly calculated 

Criteria 

M anagem ent A ssessm ent for Public I lousing A gencies is required reportiug 

A nswers are as follow s 

Cause 

1) V124, Total turnaround days 
2) V128, Average nulnber of calendar 

days units in downtime 

3) V129, Average make ready 
4) VI30, Average lease-up 
5) VI31, Average turnaround days 

Original 
Per 
PIIA Correct 

587 575 

1.09 
5.92 
9.42 
48.92 

1.50 
4.00 
42.42 
47.92 

An assistant prepared the calculations and did not totally understand the m ethodology 
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.Recom m endation 

HOU SING AUTttOR1TY OF THE CITY OF KINDER 
SCtIEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR EN DED DECEM BER 31,2001 

1 have worked with the Executive Director o11 the proper m ethod, l have shown her how l revised 
her calculation and gave her a worksheet, lfshe does not do the M ASS next year, she should check 
her assistant's preparation. 

Corrective Action Plan - Resnonse 

l w ill carefully review this in the future 

The Notes to the Financial Statem ents are an integral part of these statem ents 
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hlvcslm ents 
Cash - unrestricted 
Cash - restricted 

HOUSING AUTHORITY OF KINDER 
SCHEDULE OF AUDIT JOURNAL ENTR1ES 

YEAR EN DED DECEM BER 31,2001 

ACCT. # 
FOR 
AUDIT 

PURPOSES DR CR 

131 
III 
113 

71,980 
72,730 

750 

To reclassify investm ents and also funds held for Resident Participation 
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